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Intel You Can Trust

Our Mission
Global Intelligence Trust (GIT) is a web-based portal for
the assimilation, dissemination, analysis and distribution
of global intelligence and information from a unique perspective to a unique target market. It conducts 		
research on financial, economic, political, military,
sociological, medical, and scientific information.

To inspire new global perspectives through
strengthening international networks in trade,
technology, security, finance, social and environmental research.

Research
We concentrate, on an intermittent basis, within six areas of
major concern, in the fields of global intelligence, international security, finance, trade, and social and environmental developments. Content is derived from independent
contributors in such diverse fields as international law,
biological and engineering sciences, international relations,
political science, and journalism and information technology.

Global Intelligence Trust, LLC.
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Suite 600
Los Angeles, California
90049
United States of America
+1 424 488 1963
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Evan Oliner

Director of Economic Intelligence
Evan Oliner is an international student and writer, who has
lived and studied in Los Angeles, Hong Kong, and Milan. This background has lent itself to special insight on trade and international economic issues, topics on which he primarily writes at GIT. Recently, Mr.
Oliner has taken particular interest in regional and multilateral trade
deals, sanctions, OPEC, and other economic diplomacy topics.
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Financial Entities of the Islamic Republic of Iran
SUBVERSION, CORRUPTION AND SANCTIONS
IN THE IRANIAN PARASTATAL ECOSYSTEM

Khomene’i in that year to seize the former Shah’s
assets and use them for the good of all Muslims.
Today far divergent from this founding mandate, the Bonyads are huge, monopolistic loci of
economic power with tax exemption, making up
over 30% of the national economy, some controlling hundreds of companies. This structural
feature of the Iranian economy creates huge
inefficiencies, keeping it from being the upper
middle-income economy that its capacity could
allow for.

When any given state seeks to apply
effective sanctions on Iran, it has its work cut
out. The Iranian state is complicated beyond the
comprehension of many experts, with money
and power funneling through a complex network of various governmental and parastatal
organizations. In pursuing its nuclear ambitions,
the country’s political core has tapped this
network variously, using blatantly subversive
strategies. Therefore, for anti-proliferation sanctioning to work, the right organizations have to
be targeted.

The following entities are six of the most
notable such cronyistic organizations sanctioned
by Western states, either unilaterally or multi-laterally:

Now, with the Joint Comprehensive
Plan of Action (JCPOA) in force, diplomatic,
treaty-linked forces are certainly more in play in
limiting this subversion than before versus pure
coercive sanctioning. Yet many pre-deal sanctions remain, and the West still cries foul at the
state’s indirect links to terrorism. Further, corruption still runs amok within the below-capacity
Iranian economy – owing in huge part to organizations like those listed below.

B

ONYAD TAAVON SEPAH

Asset Types:
Various banks and investment vehicles; some
industrial firms.
Description:

Take the Bonyads, large charitable trusts
mostly founded after the 1979 Revolution. They
were borne of a decree by Supreme Leader

Also called the IRGC Cooperative Foundation,
Bonyad Taavon Sepah was founded to manage
the IRGC’s investments. Its board is dominated
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by senior IRGC officers. The foundation gives
preferential treatment to IRGC personnel, receives generous benefits from the government,
and is used by the IRGC to wield economic power. The organization founded Ansar Bank, which
is used to shield IRGC funds (since Bonyads are
tax exempt) and provide financial services to
IRGC members. Furthermore, the organization is
considered a vehicle for weapons proliferation
and is thus the target of extensive sanctioning.

Description:
Known as the “Foundation of the Oppressed”, the
Bonyad e-Mostazafan Foundation was founded via the decree by Supreme Leader Imam
Khomene’i in 1979, mandating the seizure of the
Shah’s assets “in order to utilize them for the benefit of the poor”. Today, the organization oversees
hundreds of companies in industries ranging
from energy, to telecom, to banking, and is in
fact the second largest commercial enterprise
behind the national oil company. As a charitable
organization, the foundation pays no taxes and is
heavily intertwined with the IRGC.

Sanctions:
(1) Executive Order 13382 to the US Treasury designated the Bonyad, specifying Ansar Bank, as
a “proliferator of weapons of mass destruction”.
This occurred in 2010.

Sanctions:
(1) In 1998, the British Government designated
the Foundation as having procured material for
nuclear weapons programs.

(2) Similar provisions made by EU in Regulation
503/2011.
(3) These designations imply total asset freezes.1

M

(2) Subsidiary bank Sina Bank was listed by the
EU as being linked to weapons-material procurement in EU Regulation No. 267/2012.

OSTAZAFAN FOUNDATION

(3) In a warning to its exporters, the German government has labelled the foundation a “risky end
user”.2

Assets:
200-400 companies in various industries.
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Assets:

Assets:

Banking entity providing various financial services to Iranian enterprises.

Large fleet of ships, various shipping subsidiaries
in Iran and around the world.

Description:

Description:

EIH Bank is based in Germany but Iranian-owned
and is one of few European banks servicing
Iranian counterparts. The bank has facilitated
transactions for sanctioned banks and, in several
instances, facilitated transactions linked to weapons development. It has thus been the target of
sanctions from the West.

IRISL is a large shipping corporation with various
individual companies in various jurisdictions
around the world, and is Iran’s national carrier. As
such, it has carried weapons and weapons material for the IRI government, often subversively.
IRISL’s complex network of subsidiaries has been
used to strategically secure illegal transport. For
this reason, it has been the subject of significant
sanctioning, although some such sanctions have
been removed as part of the JCPOA.

uropäisch-Iranische Handelsbank (EIH Bank)

RI Shipping Lines (IRISL)

Sanctions:
(1) In 2010, pursuant to EO 13382, the US Treasury listed the bank as a weapons proliferator.

Sanctions:

(2) The German government and US treasury
took steps to freeze bank assets involved in
transactions with Iranian institutions.3

(1) Sanctioned under UNSC Resolution 1803 and
1929 in 2008 and 2010. These mandated inspections and information transfer if weapons-related transport is suspected. These have been
removed as part of JCPOA.
(2) Named, along with 123 of its owned vessels,
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as entities under EO 13382 to the US treasury
in 2008. This has also been removed under the
JCPOA.4

an financial system as being of “primary money
laundering concern” under the USA PATRIOT Act.
This included the central bank.

C

(2) In 2012, the EU froze the IRICB’s assets for its
suspected linkage to proliferation activity.5

Assets:

M

entral Bank of the Islamic Republic

National currency reserves (Rial), foreign currency reserves, various financial instruments, other
investments.

artyrs Foundation (Bonyad Shahid)

Assets:
Various charitable undertakings aimed at assisting veterans and families of martyrs of the
Iran-Iraq War.

Description:
The Central Bank of the IRI, or Bank Markazi,
implements monetary policy for the state and
supports economic growth via various lending
and investing activities. The bank’s history is
marked by great instability in the Rial, various
exchange rate policymaking, and several instances of high-level corruption. A serious challenge
for the bank has been contending with the black
market for Rials, where the currency’s value has
reached as much as 300% lower than the bank
rate in the 1990s.

Description:
The Martyrs Foundation receives direct funding
from the IRI government and handles loan programs to veterans and families affected by the
bloody Iran-Iraq War waged for 8 years between
1980 and 1988. Its loans include 120 million rials
to urban families and 150 million rials to rural
families. The organization has been linked to
supporting terrorist organizations in Iran, Palestine, Lebanon, and elsewhere around the Levant.

Sanctions:
(1) In 2011, the US designated the whole Irani
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Sanctions:

Islamic Republic of Iran Shipping Lines (IRISL) [Advertisement]. (2009, February 5). Retrieved from http://www.
iranwatch.org/iranian-entities/islamic-republic-iran-shipping-lines-irisl

In 2007, the US treasury designated the foundation as financially involved with several terrorist
organizations, including Hizbollah and Hamas.
This was EO 13224.6

(5) Shabani, M. A. (2015, December 04). Why is the dollar
surging in Iran? Retrieved May 02, 2017, from http://www.
al-monitor.com/pulse/originals/2015/12/dollar-rate-surges-iran-rial-market.html
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